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Jul 96
Jul 97
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#ian Gallego et al. (1999)
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1 Meldvesnimaiinaunain 6.3 Swnsogansglatuan D
82.2-102.2 Swwsnnyaniglull 1996 lasldasuvasnyldiinin
9 nFasa: 0.02 Vad GDP fuiawuaz 0.11-0.13 Uad GDP 1wt

A1 6 U

= [ o 9 a
M199N 7.3 i"lilv(,ﬂ%"lﬂ&l"lﬁsﬂ'\iﬂ%ﬂ"lsaﬂﬂaﬁﬂ‘izlﬂﬁ%a

pl ala (A wmsSegansy) Sauazruas GDP
1991 6.3 0.02
1992 27.2 0.06
1993 40.6 0.09
1994 63.0 0.12
1995 73.8 0.11
1996 2 82.2/102.2 0.11/0.13

‘ﬁlm: Valdés-Prieto and Soto (1998)
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o197 7.4 LLam?Ta%lammLmﬂ@hwaaé’mmamﬁml,ﬁﬁa
(Real Interest Rate Differential) 14391 1991-1997 %aagizmw
Jounz 3.6-6.6 LLa:LLaméTunumaaLﬁurj@haﬂi:mﬂﬁa%imﬂﬁ
NIQTNNINUBFEITDI s’f%aﬁﬂﬁ’ﬁm;umaamitjﬁmzmﬁaguﬁagaﬂiﬁ
ﬁuﬁsw:ﬁama snciulugasnewdewngunay 1992 Adslufinns
Anualdiudrsendn 1 Plddndudezfiengldnouminlafians
AMNATNILLABIN @Tunumﬂmmmwiaﬁuﬁﬁ'ﬁmﬂq 3 1flaw 9N
ANULANAIUBITATIA LT BUAASIGTILALEoUNAIAY 1992
Basan LLa:ﬁunumﬂmmmwiaﬁuﬁﬁﬁmq 6 1Aa% §ININAW
wandspesdaaanibouriesslull 1994 1995 uas 1997 &iu
dununanaInsdaiuion 1 U dasniianuuandavasann

- SR VIPN a
(ﬂaﬂL‘UULLVI'ﬂi\‘]"qﬂ‘ﬂ

A1319N 7.4 é’uvgumaammmsﬁuéﬁaomaoﬂs:mﬁ%ﬁ (1991-1997)

ﬁunumaammmsﬁuﬁﬁaa
a a @ v ey 1
AMANLANANIYDY (Antlusagazaail)
o & P P P
aasaeniiounads | Swpda | [upba Hwniia
3 1han 6 Lhaw 13
1991 3.6 1.5 1.5 15
1992 (UNTIAU-LUBIEW) 6.6 1.1 1.1 1.1
1992 (WOHMAN-FUNAL) 6.6 7.7 3.9 19
1993 6.4 6.9 3.4 1.7
1994 4.1 9.4 47 24
1995 4.4 10.3 5.1 26
1996 5.2 9.4 4.7 24
1997 4.0 9.4 47 24

An: Ariyoshi et al. (2000), p. 72.
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RANELRG: ﬁunumadmmmsﬁuﬁﬁmﬂmLflu%aﬂa:mmlﬁmj (URR Tax Rate in

Percent of Loanable Funds) mminﬁﬂmm"l,ﬁmﬂgm t=%
Tosdi + &0 AUNUVBINNAININUETEY (Implied Tax Rate) danilaniing
i daiin 1 wisAdanaeBmudssTomile
r Ao AaNINUEIIDY (ﬁmﬂui”aﬂazmamuﬁmm)
i* fa %azJa:é"mmannﬁﬂuaqaﬁuﬁﬁmiﬁdﬁu‘l"ﬁmsﬁuéﬁaa
s @8 samasndoiiesaisy Country Risk Waz Credit Risk U03%nasnw
tndszinadl Country Risk RuTn axdasaadannniuisesas mnﬁaam{lﬁﬁunu
vasdunuiiszivaadu 1w lunsdivesia Aaadanmsiudseslud 1998 wasand
ﬂ'n;uL’émﬁﬁmﬁﬂ%nqmLﬂmgﬁﬁ]mnwaqnmwaﬁﬂqmmizﬁmiﬁu‘lumﬁﬂ
¢ &0 szpznanfimuueluanasmsiudnsas
b fa szn:nmmnmjaat’ﬁunu‘lmmﬁ
NNFATNTFUID ﬁunuﬁLﬁmnﬂmiﬁuéwsaaﬁﬁﬂwmzmﬁau Tobin Tax
LUUARINIAT Lf‘iaamﬂ%’aUa:maaﬁunu@iawmmaa%m%aﬁmmﬁ VLszWLGWja:ﬁ
Avuarzgzandnszwurile  doiu edadeaniiomihona ﬁuﬁﬁayﬂuﬂizmﬂ

IzUTUGDINT Y AUNEINI

(2) N1OTNITEIN
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NRINAADAINNFILIVVDINIATANT AIDENILT Y

- miﬁmum:ﬂ:nmﬁudﬁﬁﬁuv‘]u@m“maﬁam%imﬂlu
13zin@ (Minimun Stay Requirement %38 Resident Requirement)

dq, A’ =1 a v > Qs o
mmmimmlﬁumauuqmw 1991 WIBNAUNIAINNTAREITD
lagimualiiiuasmulasassnndradszne (FDI) uazmsasnulu
&uniwg (Portfolio Investment) diavatlutlszineliaandt 1 1
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u]:gu'] gﬁqﬁgy ﬂigﬂqjﬁﬁaﬁﬁq NG AANEILSIVAINIGTNT an51911 7.6 malasuudasdasuanuasuwaasdszinada (1984-1999)

f‘{f@msnuﬁﬁa wlovgaasuantlisn asaatisanteauls

Xsa 2t 4 ; . . Wuiilavin Wutila
wasmInmeldszuudauanifuuwluy Crawling Peg Exchange sui | avanowes | sedilenouasasnii 5
. ,g' 1 o & . deL IR . A o A (ﬂ Laau) ﬁ"g\ﬂ,ﬂsa‘]ﬂ,‘]ﬂ’; agnan mMalndszine
Rate Regime T9lTU1GILATIINAITIY 1980 TR LAUTUANIWA9DY - Famsusuda | dteneusuda
. , A \ A Us$ Yen Mark
MM (ANNa9TBITIAREUIAY) LazuenTdiafanlnl (Band) o soe | Tomn P~ o o o —
% dl =3 s 6 v A > dl
PRIATLANLURYY TINDIUTUINUTZNaUVINZNINEIY AIa1T19N 85.07 - 87.12 +2.0% 100% 0% 0% 3.6% Lagged
88.01 - 89.05 +3.0% 100% 0% 0% 3.6% Lagged
7.5 U8 7.6
89.06 - 91.02 +5.0% 100% 0% 0% 3.6% Lagged
91.03 - 91.06 +5.0% 100% 0% 0% 0% Lagged
M15197 7.5 N13U5UAETHA9BIN19NITVaILTEINATA (1984-1997) 91.06 - 91.11 £5.0% 100% 0% o% 36% Lagged
91.12 - 91.12 +5.0% 100% 0% 0% 2.4% Lagged
_ 92.01 - 92.04 +10.0% 100% 0% 0% 2.4% Lagged
= 4 -
N o NANIINII 92.05 - 92.06 +10.0% 100% 0% 0% 1.2% Lagged
" nsilaawudas 4
. rhan) 1asniilas 92.07 - 94.11 +10.0% 50% 20% 30% 2.4% Lagged
1984.09 23.7% I, 94.12 - 95.11 +10.0% 45% 25% 30% 2.4% Lagged
— 95.12 - 96.12 +10.0% 45% 25% 30% 2.4% Lagged
1985.02 9.1% NAALIW
~ 97.01 - 98.07 +12.5% 80% 5% 15% 2.4% Lagged
1985.07 8.5% AL 98.07-98.09 | -3.0% + 2.5% 80% 5% 15% 2.4% Lagged
T . =
1991.04 1.4% TUATLIH 98.09 - 98.12 +3.5%* 80% 5% 15% 0% Target
1991.06 2.0% FdGn 98.12 - 99.09 +8% 80% 5% 15% 0% Target
& . a
1992.01 5.0% YUAI ,
& .
X . a :
1994.12 9.7% Puedu nan: Morandé (2001)
X . a
1997.01 4.0% YUAIN

ulguERANNSIHAAaANTTI209U1ATNITTANIINY
flan: Morandé (2001) Inadnfie nsdfsdszuuifiuszanaseuandunisiuaigly
dszine 1w myimuainasgiumaaiwedayainigs ngndnm
eumItedszinniduiuazmsiaasiiug ngnanungIAuIan
AMNLFELIIINNIuANUAEUIz RNl TEING ngn@n1igIAuNIAg
gnwasadnazmM Lt [udymsuazameuaIsntwm IS
o =3 a e 1 v v & s dq’
anudTIlumIdjiudind1n sereuldiduaindiaunil
liraliiiaseld (Nonperforming Loans) fiaaadndasesas 1.68
A ia sl Loa a o
Pasinddsfninue o Fulfoniuiay 1999 “3a3a1nn1Ih
A TSN nuissanInd Jodauanasgudasiuinnamu
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daRunSweLFo9 (Capital Adequacy Ratio) 989 BIS (Bank of
International Settlement) lansudau lasfid1afogafininmsd
AAIIN BgNTEaUTaEaL 11.5

wanNNNHY wlouedug AnsnBaduiunsldniennu
uasnsiiivuazdanisiunulnadnde mudasiuniiunu
aanadudl 1991 aufafeununiius 1999 lasrnaunany
ngsnfouldiiunuanannnasanandsaindlaipiu iloaauss
naduwandunuliadi@nmenits wenanit Galdnsdufiuulomg
nIadetaduae (lefimsltunanisiudises qasudszanm
andSuanaegaundufinga) uazulvuionsiufiidunastig
A
datiay tuan

v ad A 1 & dld v

lassiuua Fafeindudsainaiiianuiduiaveinis
ﬁﬂﬁqimsmzmnﬂszmﬁiﬂmmag}ilm:é’uﬁauﬁnga Ariyoshi
et al. (2000) TR drflszaumIniugunsuanAouszning
1321ne (Indices of Exchange Controls) maa%ﬁag}ﬁ 0.56 luvmush
ﬂi:LﬂﬂqmﬁﬂﬁﬂiﬂJI@ﬂmaUa%i‘ﬁ 0.09 uazlIzNARIRINGI U
I@maﬁﬂagﬁ 0.36 WInARNTILENdaadllazwLdn ANaENeIa

o Qs L = aa = tﬂl = %
lumsifuatuauindvuuesddgiia 0.89 Wafisufivdsane

]
o o ~

N A VA ° A
q@ﬁ’]ﬁﬂiiﬂ‘ﬂi@mﬂﬂ&lﬂg‘ﬂ 0.12 LLE]Z?J?ZLY]?ITY]&GW@M%WYII@FJLQE\]EJ

a a L ad

agjﬁ 0.55 ehummLﬁuamlumiﬁﬂﬁumuquﬁ'mm@uazwwam

o

] ]
=

agjﬁ 0.22 LfiaLﬁﬂuﬁuﬂizmﬂq@m%mmﬁiﬂﬂmamagj‘ﬁ 0.05 Waz
ﬂs:mﬂﬁﬂﬁaﬁ'@umﬁimLaﬁﬂag’ﬁ' 0.18
i:éﬁ'umsmuquﬁﬁam'.TNLﬁuaamiuﬁ'@%%ﬁﬂmaaﬁ'tﬁ
qan13inszidu Mliidunulnaduszidunulnasanlusinssy
UszinAnanig Fasruamaldnanaadsanaidumems nande
@Taamuamﬁ'umilﬁuﬁvlﬁ%'umsa%zymlﬁﬁﬂqimmLLamﬁJé"ﬂu
HuaT amﬁumﬁhﬁﬁaaﬁmmmiﬁwgimmﬁy’mu@lﬁmnms
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7.4 HAVDINIATANT

v ludiuilazd151991u3 30 AURanIEN U0
mmmsﬁﬂﬁ'uLm:%'@minu"l,%mﬁw 1a8LaNITINIATANIABEITE
Tudszidiudna g dasalyi

(1) wasadamuaulamaarwaia

a

nansh 7.7 ssdnlain lugrenansse 1990 ATaTad
lfnasmamiiouaziamsdunulnad wssgfivdsandulastig
dawdias Dwihen sammaidulasas GDP waz GDP sevilasiads
gﬁuﬂh"ﬁnnmﬁau%ﬁ%ﬁﬂﬁn Turaefisasiduiouas Fadin
MIeRatyTanaziasa GDP aaaninduean  egndlsfiona
mseananMaaslssndldanaias wwdsiudasuanilasn
fisauena e LT

a3911 7.7 TayatasegioannafidAgzasilszinaBa (1961-1997)

1961-74 1975-81 1982-89 1990-97

GNS/GDP (%) 12.5 11.4 121 247
FS/GDP (%) 23 5.6 6.2 24
GDP Growth (%) 3.3 4.4 2.6 6.7
Per Capita GDP Growth

1.1 29 0.9 5.1
(%)
Inflation Rate (%) 88.06 115.26 19.84 13.64
Exchange Rate

0.05 26.63 164.17 383.67
(CLP/ US$)
CA Balance/GDP (%) N/A -6.26 -6.05 -3.00

#a1: Schmidt-Hebbel (1998)
WNBLAG: GNS = Gross Net Saving W3an13aauanayu a Mendaadn
FS = Foreign Saving w3an1saauanesdszing m manilaqiu
CA = Current Account Wia@aliyBLauazia
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wu1aIn1IeInanaz bivinlwaanindulalasiaioanad
NNITAULAY WA Gallego et al. (1999) T31 NATMIRFINAADAT
a a ¢ 1 > dl I , = Qs dd‘
matdulamatassgiasess ‘niszdufianseadu (Aouiunsdin
lilganasns)  nudnsdananiugasdayadn aaImInug1sas
Mlrdaaanidonislulssnaiiuinsosss 2-3 datl uazvinlw
v a A A A & A A o a
darnaulavastdanadlasiaionitnadvazduilaauiunss
AlaildaneIniy Savar 046 dall nafa wnTR W lalTuI9INNT
NUE1389 é’@mmstauimaa%ﬁazgﬁundﬁ:ﬁuﬁLﬂuﬁaﬂszmm
Jowaz 046 dol Woll danmudulefgyieldszndned 1991-
1997 agjs:%iwﬁama: 3.2-5.8 ﬁmﬂuﬁunuuﬁﬁmwdamm
Uszanusoaas 11 289 GDP JINARATI94381°

2) nasasaTaeniiisnslulszime

NWITEUsE I uaunite 1w 91u3Tu0s Herrera
and Valdés (1999) Gregorio, Edwards, and Valdés (2000) uae
Edwards (1998) @i %ﬁmmmmmu@mé’mwamﬁﬂlﬁga
nirdaraenidoluaanadnadszinale NNNTTILNATDYRINT
aaniily sudsvesiaaenibainiuainiass: 3.1 lagiads
Tuza9T) 1085-1991 1fusounz 5.2 Tauiadnlugaell 1992-1997
M unannanunasnsiug1ses nudensidaaendslu
AN LANAAR

uniAsgaaasuadii daudianaenidosanunasms

o

U&1309 LA IabniuINNIAINIIAIRET I IR Bl U1 8NITI W

[
a =3

UINIUIEANTHAFIT @I0H19LTU Gallego et al. (1999) WU

—

2 nyun mmmiﬁuﬁﬁmgﬂﬁmﬂﬂuﬁwﬁﬁunu‘lmLiﬂumma guldunaann
mMzasEgiatounss  msfinnasmiasndanaadasinisiavlaniaiaspgiasiniy
o A A o 9 A o % & v a o
szauflifinsldunasms anlilsilgw Aoy ovaduded iwnzaausnadu
dannzdudauaznanagatyfiduaeia laoihirldzduveinmadulasind

PN aURIN
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ANNNLANANIV8IaTNaan DT AN1INUTL’RNTAINVINIATANT
(Power) WlE@1809n15AUENTES  NNATANIIUETEI b T=AU
Power Index 7 0.8 333:NdIwTI0T1I98ING I VaIaaI1AanLe
o v ‘&/ Qs dq/ v z v
ldTuiannasausntudaaenidoludszinaligeauld
9 Basis Point’ lagldginadatasugisadislnodiag  udeziing
=3 v [ Qs 1 dQ/ aa o a
wndasun uanidusyaimisdanuildaszlunmsdifinuloune
ANIEUVBITWIANINAITA

WHBATNN 7.2 §a692090as1nantlavaslszinABa (1985-1997)

N\ e/
P | Differential

LU

1 1 1 1 1 1 ]
1985 86 87 a3 a9 90 9l 92 93 94 95 96 97

O — M Wwhitio~®WOOo
=
s
&
(=%
N

A Ariyoshi et al. (2000) 814991 Laurens and Cardoso (1998)

atndlsian Edwards (1999a) waz Gregorio, Edwards,

and Valdés (2000) laudedn wnasnisiiivuazianisiiunu
v de/ Qs ‘vg: 14 I v = 1 a Qs

TnatnAtsaultasudl 1991 uduun Jnadanginssuvesdan
aanidoluddiisadntasuaztiasniyintgu las Edwards (1999a)
F e “ 2 4y, . . . 9
FUsziaui daajdvesnufnsnaisTuiiziinminudrsesrinli
davaandogetu lldlianuimdyiunisfinmmaainnisri

Sterilization dadgayaanidy waNIth DoLTUIAINIINWEITDI9 3

® 1 Basis Point 1YL 1/100 vav3asa: 1
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nadadasaandslauass Gregorio, Edwards, and Valdés (2000)
(=3 1 Qs o & o Qs al'nd v 1 Q
fiauad nasmstiudrsesduinasmasayfalsaingluions
Fufiuulounan B wLULARAGT LEWLAenw LeFort and Budenvich
o 1 Aadda o a

(1997) siuayui1 swiaInasvesdafidaszlumsdnfiuuloung
MIduuuLRadINIu Wasnndusssivayuainnslsunasnis
Mfvuaziansdunulnai

%ONANHU Valdés-Prieto and Soto (1998) WuI Tung
U8 auiidasenismsBuiidiadwldlailuwslasassannis
ma%imaammhwaaé'mmamﬁmauavl,ﬂ uatduwan1anIzuy
dasuanifoundeutininaeldszuy Crawling Peg Exchange
Rate Regime ¥1nnd1 vagwudn mendannldinasmsiudises
Aunulnaihszpzaugntlildanssagnalipddyneadd wazms
@auauawaayjaﬂ'wLﬁunuvlmmﬁmm%@iaﬁhmhaé’mmamﬁU
(enubangurasdnlnadrdasiuddanasnde) flildanss
a6 INRMAYLITUNY  GI8Ingdl Valdés-Prieto and Soto (1998)
=3 ' a o a a ad [l wa‘ &/ [} d'
a3l Baszlunsdufiunlounonsduveddilalannaulug o
fimsldunasmInudnsas

(3) nagasaTIanILAYY

Epstein, Grabel, and Jomo (2004) 31a312A 31 msfidszine
%E’L%mmmsﬁﬁﬁ'uLm:%'@mmu"lmal,ﬁﬁw:gu wianldAuszuy
Crawling Peg Exchange Rate Regime Wazn13¥in Sterilization ¥inl#
Iamaﬁﬁmﬂmeﬂﬁﬂm:LLiam%mmﬁ@ﬂzym@iaqaﬂty%tﬁua:ﬁ@
aand  wavaamslduluuede aindaudindutesninydszine
219 luaziuoism iawﬁ”’amim@qaﬂtﬁ@uazﬁﬂ@ia GDP ity

v

niedae Bnnadugdlimegnlandandnluidinganisainiadu

151 a

Wnglnuazinganmsainsdulaidaas
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WA TIRA LT UANBINATEINIATNITHETBIRDIAT
waniasn §egn9Tu Soto (1997)" wud1 winWansanandaya
Lﬁunu"L%aLﬁﬁqﬂ%IuﬁaaLﬁaummﬂu 1991 ﬁuﬁauﬁqmﬂu 1996
wasnsiuiseslifinadasauaniUasuiinriess uanadns
ﬁ]:u,(ﬂﬂ@maaﬂvl,ﬂmnﬁﬁ]ﬁmﬂ@ﬂiﬁﬁayaﬁﬂmu%ﬁswzgu@ia%ﬁ
sepznasuarszpzendudiiaiunulnardngn® namsfnswui
AATNITHEN509T FIUTI AN UAUHINT BT AT LA NLU A DY
nNafa WNATNIINBEITEITELET 30 TIVRAAMUABHIBYBIDAT
waniasnuriaseaiiesns 20

wouedi Edwards (1998) T swasuudassnuziingrsas
senindszinevasmwnasnanadudiansinadheanvesiunu
lugradenanyian 1981 fadaufiguiou 1996 wud1 a1asns
Augrvealifnadanisindenlnivessasiuantyagnwuriase
NAAINENATINUNANIIANEVY Valdés-Prieto and Soto (1998)
L8z Gallego et al. (1999) %aﬁ“ﬁaaﬁgﬂvﬁuﬁmw VIAINIINBEITDI
Lifnadosasuanidswuriaose uinsvisluszosdundsdoguls
NATNT

Nnusunivaulalaun Gregorio, Edwards, and Valdés
(2000) FINgNBIUPIANN TN HETTNININSIFIN RTINS TREN 09
fumaiafeulmizvasdaruandisu lassssldlunanaassgia
wansgluuuaInasey® nafilade Im@mwiazgml,uulﬁﬁmauﬁ
wandnain lagraannluias VAR 3liduin snasmsiudrsasyinls
Faruanidinudoudnng mm:ﬁiwL@aLﬂiwgﬁaﬁuvlajwuaawu

FURUTIZRININIINWETDILAZNILAREU I TaIA A TILANLUR LW

“ 819971 Gregorio, Edwards, and Valdés (2000)
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